
 

  

  

Dear Investor, 

 

Global equity markets continued to hit new highs over the week. Depending on who 

you want to listen to, the likely reason for this euphoria is either: the notion that 

economic growth is peaking and therefore low interest rates and expansionary fiscal 

policy will continue to power markets; or, the pending unveiling of the positive 

impacts of rebounding economies when company results are announced over the 

coming weeks. It will be interesting to see if last night’s surprisingly strong US 

consumer inflation number (+5.4% annual growth) has any lasting impact on 

market sentiment. The local market followed the international lead upwards and 

shrugged off worries of a prolonged lockdown of Australia’s largest domestic 

economy. Appreciating commodity prices determined that the materials sector lead 

the way. There was little discernible trend in other sector movements over what is 

traditionally a very quiet time in Aussie equities, as many market participants take 

a break during the blackout period prior to reporting season. 

 

The net tangible assets (NTA) of Westoz increased strongly over the week whereas 

Ozgrowth declined marginally. Westoz was driven by increases in prices for several 

mining services stocks, two of which we discuss below. The Ozgrowth NTA declined 

marginally. Other news discussed this week includes: Finbar's profit guidance; and, 

Warrego's Perth Basin Update. 

  

https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=c5a533d720&e=1e11a55a32


 

Click on the blue numbers within the table below to access the NTA figures released 

to the ASX today. 

 
 WIC.ASX OZG.ASX 

Pre Tax NTA 136.9c 29.6c 

Share Price 119.5c 24.0c 

Share Price Discount to NTA 12.7% 18.9% 

Gross Dividend Yield 7.2% 3.6% 
 

 

  

  

  

NRW Strengthens Balance Sheet 
  

 

Shares in NRW Holdings (NWH.ASX) bounced strongly over the week following an 

announcement on a mining fleet sale and high-level details of the year-end balance 

sheet. NRW client Boggabri Coal has exercised an option to acquire the mining 

equipment of a wholly owned NRW subsidiary for $81m. Completion of this sale 

will see the disclosed June 2021 net debt total of $115m decrease to just $34m. 

  

https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=2cb841abad&e=1e11a55a32
https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=9d9c5f37c9&e=1e11a55a32


NWH shares have suffered since the interim result, which we would attribute to: 

ongoing tightness in the mining services labour market; and, fears over a potential 

'black hole' of unpaid claims for work performed. The market has therefore been 

buoyed by the certainty of the cash and debt numbers disclosed in this 

announcement, which were in line with analyst’s estimates. 

 

When final results are announced in August, it will be interesting to see the 

composition of group cash flows over the half and any associated commentary on 

ongoing claims progress. In addition to this certainty, the loss of a coal related 

contract, which we estimate generated a group net profit after tax contribution of 

less than $1.5m per annum in return for an $84m reduction in net debt, is a clear 

positive driver for NWH stock. 

 

NRW Holdings is a disclosed holding of Westoz and NWH shares increased in value 

by +24% over the week. 

  

 

  
 

  

Perenti Shares Rise 
  

 

  



Perenti (PRN.ASX) received good news this week with regards to two project 

awards awaiting finalisation. Firstly, the very significant Motheo copper project in 

Botswana (owned by Sandfire Resources) has been awarded a mining licence. This 

contract has an estimated gross contract value of circa $650m and will run for over 

7 years. This work will be performed in conjunction with a local joint venture 

partner. PRN also announced that contract terms had been finalised with Panoramic 

Resources with regards to the Savannah Nickel Project in the Kimberley. The 

contract has an expected value of $280m over four years and is expected to ramp 

up towards full run rate over the next six months. 

 

PRN shares increased in value by +22% over the week, buoyed by increased 

project certainty and improved investor confidence towards the sector following 

positive peer announcements. Perenti is a disclosed holding of Westoz investment 

Company. 

  

 

  
 

  

Finbar Sales Push Profits 
  

 

  



Perth apartment developer Finbar Group (FRI.ASX) has provided profit 

expectations for the recent financial year FY21. Strong sales momentum 

throughout the year enabled an +18% increase in Net Profit After Tax. The robust 

performance allowed for the declaration of a 2 cent per share fully franked 

dividend, being a 1 cent increase versus the prior corresponding period. A total 

value of $296 million from 486 apartments was sold over the year with significant 

pre-sales improving future potential dividend prospects. 

 

With respect to Finbar's accelerating sales pace, the Company has reiterated its 

commitment to fast-tracking the completion of the landmark Civic Heart project in 

South Perth and, the AT238 project in the Perth CBD. Upcoming settlements from 

Dianella should further bolster the $59.9 million cash position (as of end FY21). 

The Company's full FY21 results are expected to be announced in August. The 

outlook for FY22 remains bright with Finbar well placed to benefit from the 

increasingly likely chance of the reopening of borders, which could see the return 

of foreign property investors. 

 

Finbar Group is a disclosed holding of both Ozgrowth and Westoz Investment 

Company. FRI shares increased in value by +3% over the week. 

  

 

  
 

  
Warrego Energy Update 

  
  



 

Another drill hole in the West Erregulla Joint Venture provided mixed news flow for 

shareholders in Warrego Energy (WGO.ASX) and joint venture partner Strike 

Energy (STX.ASX) this week. The good, and most important, news was the West 

Erregulla 4 well (WE4) again provided strong gas flow rates from the target 

reservoir, achieving a flow rate of 35 million standard cubic feet per day. 

Consequently, this well will be completed as a future production well. This is a 

strong positive for the project development potential of this field as it suggests 

reservoir qualities remain robust as the resource deepens towards the flank of the 

field. 

 

The gloss was taken off this announcement by the disclosure significant water 

ingress was encountered partway through the 75 metre section being flow tested. 

We talked above about the positive impact on certainty for NWH shares, 

unfortunately the presence of water in WE4 has caused the opposite to occur with 

regards to WGO. This uncertainty has been heightened somewhat by the 

appearance of a difference in opinion between the joint venture partners with 



regards to the likely source of water in the well. Fortunately, there is strong 

potential for this uncertainty to be clarified upon flow testing of the next well, WE5, 

in the coming weeks. 

 

Warrego Energy is a disclosed holding of Ozgrowth. 

  

 

  
 

  

How To Become A Shareholder 
  

Investors wishing to gain exposure to our investments can purchase shares in 

Westoz Investment Company Limited and Ozgrowth Limited through your 

investment platform, stockbroker or affiliated adviser. Shares trade on the ASX 

under the tickers WIC.ASX and OZG.ASX. 

  

 

  
 

  

  

Contact Us 
  

Westoz Funds Management Pty Ltd 

Phone: (08) 9321 7877 

Email: admin@westozfunds.com.au 

Website: www.westozfunds.com.au 

 

ABN 30 106 677 721, AFSL 285607  

  

 

  
 

  

  

  

  

   

Westoz Funds Management 
    

  

mailto:admin@westozfunds.com.au
https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=868b5a6118&e=1e11a55a32


Westoz Funds Management Pty Ltd is the appointed investment manager for two 

listed investment companies: Westoz Investment Company Limited (WIC.ASX); 

and, Ozgrowth Limited (OZG.ASX). Westoz Funds Management is a wholly owned 

subsidiary of Euroz Limited (EZL.ASX). 

 

Net Tangible Assets 

  

The NTA figures reported above are unaudited and are our estimate as at the close 

of business on the specified date. Further detail on NTAs can be found on 

our website. 

  

Disclaimers 

  

This document has been provided to you for your general information and does not 

take into account your objectives, financial situation and needs and must not be 

relied upon by you as general or personal financial product advice that has been 

provided to you by Westoz Funds Management Pty Ltd. If you require any advice 

regarding any aspect of the information set out in this document, particularly as to 

whether you should base an investment decision upon that information, please 

contact your financial adviser. 

 

This document may refer to investment outcomes achieved in the past by Westoz 

Funds Management Pty Ltd. Past performance is not a reliable indicator of future 

performance. 

Unsubscribe  
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