
 

 Dear Investor,

A surreal week locally and on financial markets. Global financial market observers

viewed the Gamestop etc machinations with incredulity whilst one local COVID

case was deemed sufficient to put the majority of the WA population into lock

down. In more mundane matters, the RBA surprised markets somewhat by

signally ‘looser for longer’ monetary policy despite increasing house prices and

improving economic news flow. The local equity market decreased by -1.2% over

the week with the materials sector leading the decline due to lower commodity

prices (Iron Ore, -10%). The 10 year Aussie bond yield has now increased to

1.2%, equivalent to the trading level prior to the COVID pandemic. Interest rates

may not currently be grabbing all the headlines but how much and how fast they

move will likely be the key determinant for markets going forward.

Net tangible asset values decreased for both funds over the week primarily due to

declining commodity prices and increased market volatility. Company news flow

was plentiful with several positive mining services announcements, including;

Perenti Global (PRN.ASX) being awarded a A$200 million contract extension;

MACA (MLD.ASX) completing the acquisition of Downer's Mining West business;

and, from NRW Holdings (NWH.ASX), who announced contract wins and declared

the takeover of Primero unconditional. Other segments in this week's newsletter

include: monthly reports for WIC and OZG; and, Emerald Resources, who gave an

update on their Okvau gold project as it nears production status.

 

https://westozfunds.com.au/


Click on the blue numbers within the table below to access the NTA figures

released to the ASX today.

WIC.ASX OZG.ASX

Pre Tax NTA 142.6c 27.9c

Share Price 123.0c 22.0c

Share Price Discount to NTA 13.8% 21.2%

Gross Dividend Yield 7.0% 3.9%

 

 

 Westoz and Ozgrowth January Updates
 

  

 

January updates for Westoz Investment Company (WIC.ASX) and Ozgrowth

(OZG.ASX) and have been released to the ASX and are now available. WIC and

OZG portfolios posted positive performance for the first month of 2021, with

respective gross portfolio returns of +2% and +1.7%.  Click on the images above

or links below to read the latest monthly releases.

 

https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02337598-6A1018746?access_token=83ff96335c2d45a094df02a206a39ff4
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02328654-6A1014891?access_token=83ff96335c2d45a094df02a206a39ff4
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02337597-6A1018745?access_token=83ff96335c2d45a094df02a206a39ff4
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02328659-6A1014892?access_token=83ff96335c2d45a094df02a206a39ff4
https://westozfunds.com.au/news-and-insights/westoz-investment-company-january-2021-update/
https://westozfunds.com.au/news-and-insights/ozgrowth-january-2021-update/


Westoz Investment Company (WIC.ASX) : Monthly NTA Update

Ozgrowth (OZG.ASX) : Monthly NTA Update

Both WIC and OZG went ex-dividend on Monday for the respective interim fully-

franked dividends. Eligible shareholders will be paid and/or Dividend

Reinvestment Plan (DRP) units issued on Friday 19th February.

 

 

 NRW Update
 

Today, NRW Holdings (NWH.ASX) has declared its takeover offer for Primero

Group (PGX.ASX) unconditional. Payment terms have been accelerated to 10

business days of receipt of valid acceptances. As mentioned previously, we see

the transaction as highly positive for the long-term prospects of NWH by

providing strategic opportunities and extending their current capability.

NWH also had some contract wins during the week including the H2H 50/50 Joint

 

https://westozfunds.com.au/news-and-insights/westoz-investment-company-january-2021-update/
https://westozfunds.com.au/news-and-insights/ozgrowth-january-2021-update/


Venture, comprising of NWH and WBHO, being named the Preferred Proponent

for the Mitchel Freeway Southbound Upgrade. The H2H JV component is valued at

A$90 million and is expected to have a duration of two years. Following

successful negotiations, the contract award is anticipated in the coming weeks.

NRW also announced the Contract award for the Roper Bar Iron Ore Project for

Nathan River Resources. The Contract is in relation to stage one operations at the

project with a duration of 33 months and a value of approximately A$123

million. 

Westoz Investment Company has a disclosed holding in NRW Holdings and the

Company is due to report half-year earnings in the second half of this month.

 

 

 Emerald Approaches First Gold
 

During the week, gold developer Emerald Resources (EMR.ASX) had an array of

 



news on recent operations. EMR is the 100% owner of the 1.14Moz Okvau Gold

Deposit with production soon to commence. Announcements made included: an

update of recent development activities at the flagship Okvau Project; new

exploration results; and, a grant of an exploration licence.

Development activities at Okvau continue to progress well as Emerald

edges towards its production milestone of first gold next quarter. The project

development is on time and budget with the Company closing the quarter with

A$77 million cash. In addition, recent drilling at Okvau has returned encouraging

results sitting outside of the current reserve pit and has the strong potential

enhance the economics of the project. Further work is planned to better

understand the significance of the new zone.

Emerald also successfully applied for an exploration licence at the 107km² Memot

Project, 95kms south-east of Okvau, nicely complementing the Company's

existing prospective tenement portfolio and increasing EMR's Cambodian gold

footprint.

Ozgrowth has a disclosed holding in Emerald Resources and the Company is on

track for its first gold at Okvau in Q2 CY21. Shares in EMR appreciated +2.5%

over the week.

 

 

 How To Become A Shareholder
 

Investors wishing to gain exposure to our investments can purchase shares in

Westoz Investment Company Limited and Ozgrowth Limited through your

investment platform, stockbroker or affiliated adviser. Shares trade on the ASX

under the tickers WIC.ASX and OZG.ASX.

 

 

 



 

Contact Us
 

Westoz Funds Management Pty Ltd

Phone: (08) 9321 7877

Email: admin@westozfunds.com.au

Website: www.westozfunds.com.au

ABN 30 106 677 721, AFSL 285607 

 

 

 

 

 

 
Westoz Funds Management

  

Westoz Funds Management Pty Ltd is the appointed investment manager for two
listed investment companies: Westoz Investment Company Limited (WIC.ASX);
and, Ozgrowth Limited (OZG.ASX). Westoz Funds Management is a wholly owned
subsidiary of Euroz Limited (EZL.ASX).
 

Net Tangible Assets
 

The NTA figures reported above are unaudited and are our estimate as at the
close of business on the specified date. Further detail on NTAs can be found on
our website.
 

Disclaimers
 

This document has been provided to you for your general information and does
not take into account your objectives, financial situation and needs and must not
be relied upon by you as general or personal financial product advice that has
been provided to you by Westoz Funds Management Pty Ltd. If you require any
advice regarding any aspect of the information set out in this document,
particularly as to whether you should base an investment decision upon that
information, please contact your financial adviser.

This document may refer to investment outcomes achieved in the past by Westoz
Funds Management Pty Ltd. Past performance is not a reliable indicator of future
performance.
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