
 

  

  

Dear Investor, 

 

Equity markets made new post-COVID highs this week with the ASX All Ordinaries 

closing +1.1%. Oil prices rose sharply (Brent, +5.9%) sending energy stocks 

higher. The surge in oil prices increased the Aus 10-Year Government Bond Yield to 

1.27%, allowing the Financials sector to close the week strong and REIT stocks to 

exit weaker. 

 

Net tangible assets decreased -1.7% in Westoz and closed the week flat in 

Ozgrowth. Westoz had positive performance from Beach Energy and Karoon Energy 

(BPT, +8%; KAR, +3.3%) which was offset by a decrease in Nickel Mines, which 

went ex-dividend (NIC, -8.4%). Ozgrowth enjoyed strong performance from 

Firefinch (FFX, +57.1%), but this was offset by a general decline in gold positions. 

 

In this week's newsletter, we discuss; Centaurus Metals (CTM.ASX) and their 

updated nickel resource; Emeco's (EHL.ASX) half-year earnings results; Firefinch 

(FFX.ASX) on their gold operations and proposal to demerge the lithium asset; and, 

WA's updated forecasted financial position. 

 

Click on the blue numbers within the table below to access the NTA figures released 

to the ASX today. 

 

 

  

https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=90260e4be6&e=236f3226fc


 WIC.ASX OZG.ASX 

Pre Tax NTA 140.1c 28.1c 

Share Price 120.5c 23.5c 

Share Price Discount to NTA 14.0% 16.3% 

Gross Dividend Yield 7.1% 3.6% 
 

 

  

  

  

Centaurus Metals Announce Nickel Resource 
  

 

Centaurus Metals (CTM.ASX) has made progress in becoming a significant nickel 

sulphide developer with the release of its JORC 2012 resource estimate this week. 

The resource estimate of 58.6Mt at 0.95% Ni saw the indicated component increase 

by over 50% to 19.9Mt @ 1.12% Ni for 223,400t of contained nickel. This large-

scale resource is key to the next steps in calculating the economic viability of the 

project. 
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As a result of the Company's successful drilling campaign, the indicated portion of 

the Jaguar resource now comprises 40% of the entire resource estimate. More than 

80% of the contained nickel is located within 200 meters from surface with the 

potential to fall within open pit optimisation and mine plans. The significant 

increase in the indicated resource will underpin the Scoping Study scheduled for 

completion next month demonstrating the potential economics of the Jaguar 

Project. Prior to the end of this financial year, CTM has outlined strong news flow 

including; ongoing infill and extensional drilling; exploration work to generate new 

greenfield target areas; commencement of metallurgical and development studies; 

and, key environmental licence and mining lease applications. 

Centaurus Metals is a disclosed holding in Ozgrowth. As at 31 December 2020, CTM 

has a cash position of over A$24 million that will drive ongoing resource definition 

and exploration drilling in parallel with project development work in 2021. 

  

 

  
 

  

Emeco Generates Strong Cashflow 
  

 

  



Mining services company Emeco (EHL.ASX) has shown resilience with the release 

of the Company's half-year earnings. For the first half of FY21, EHL has reported 

EBITDA of $118 million, coming in at the upper end of $115-118 million AGM 

guidance, and has generated $44 million in free cash flow. 

Overall Revenue increased +21% to $299 million with a significant boost from the 

recent acquisition of the metals focused Pit N Portal business and continued growth 

of the services segment. $195 million of gross debt was paid down enabling the 

healthiest balance sheet in Emeco's history. The lower debt level will see EHL's 

interest bill reduce from $25 million incurred in 1H to an estimated $13 million in 

the current half. With the improving free cash flow, Emeco seems increasingly likely 

to return to dividend-paying status at the end FY21. 

Westoz Investment Company has a disclosed position in EHL. 

  

 

  
 

  

Firefinch Update 
  

 

  



Gold producer Firefinch (FFX.ASX) has released news on its updated the Morila gold 

resource and leading to forward plans for the Morila gold operation. Furthermore, 

FFX has also announced the intention to demerge its Goulamina asset, a 

scalable lithium asset, into a separate ASX listed entity in order to allow FFX to 

focus on its gold production operations at Morila. 

The spin-out of the lithium asset aims to realise the true value of the asset, which 

the Company believes the market is attributing limited value for. The Goulamina 

Lithium asset has the potential to be a large, low-cost lithium spodumene operation 

which is backed up by a completed Definitive Feasibility Study and mining and 

environmental permits that are in place. The de-merger will give Firefinch 

shareholders a pro-rata share in a new ASX lithium company allowing Firefinch 

to focus on generating maximum shareholder value through its gold 

operations. The Company has commenced partnering and financing discussions for 

the lithium demerger and will continue to provide updates in due course. 

.Firefinch also released news on the Morila gold resource estimate including an 

upgrade to the project's contained gold to 2.2Moz @ 1.6g/t, jumping up from 

1.3Moz @ 1.2g/t. With a better understanding of the resource's scalability, studies 

are now set to commence to target production of 150,000 - 200,000 ounces of gold 

per annum using existing infrastructure. The Company is taking a systematic 

approach to Morila, with a plan underway to define near-term feed to the plant, 

refurbish the plant and tailings dam, build resources and reserves and then define 

an initial mine plan that outlines details and approximate costs. 

Westoz Funds Management has a disclosed position in FFX, as per Firefinch's 

'Investor Presentation' market release on 10/02/2021. FFX shares appreciated 

+57.1% over the week. 

 

 

 

 



  

 

  
 

  

WA Treasury Forecasts Large Surplus 
  

 

 

As shown by the chart above, Western Australia looks likely to report a fifth 

consecutive financial year of an improving net operating balance with WA Treasury 

lifting surplus forecasts this week. With Iron Ore prices near record highs, the 

Western Australian Government has revised the state's surplus upwards by ~$1 

billion to ~$3.1 billion. Interestingly, the Iron Ore price assumptions for the 2021-

22FY are still just $65/t versus the current spot price of $155/t. Based on the 

state's revenue sensitivity of Iron Ore price assumptions (as outlined on page 22 

of the WA government forecast), we consider there to be huge upside potential to 

the 2021-22 surplus. We calculate that the current Iron Ore price ($155/t) would 

add a further ~$7.3 billion to the net operating balance of WA, ceteris paribus (as 

shown by the grey bar). 

  



The ongoing strength in the commodity prices, thus the mining sector, has offset 

the required fiscal stimulus measures to tackle COVID and has leveraged WA's 

economic recovery from strong taxation revenue and iron ore royalties. With the 

rising global infrastructure spend, WA continues to be well-positioned to capitalise 

on the ongoing export of resources leaving substantial upside potential to the 

state's financial position.  

  

 

  
 

  

How To Become A Shareholder 
  

Investors wishing to gain exposure to our investments can purchase shares in 

Westoz Investment Company Limited and Ozgrowth Limited through your 

investment platform, stockbroker or affiliated adviser. Shares trade on the ASX 

under the tickers WIC.ASX and OZG.ASX. 

  

 

  
 

  

  

Contact Us 
  

 

Westoz Funds Management Pty Ltd 

Phone: (08) 9321 7877 

Email: admin@westozfunds.com.au 

Website: www.westozfunds.com.au 

 

ABN 30 106 677 721, AFSL 285607  

  

 

  
 

  

  

  

  

   

Westoz Funds Management   

mailto:admin@westozfunds.com.au
https://westozfunds.us17.list-manage.com/track/click?u=d27f2484698ba1a8df5b1a68c&id=d7ade55b67&e=236f3226fc


    

Westoz Funds Management Pty Ltd is the appointed investment manager for two 

listed investment companies: Westoz Investment Company Limited (WIC.ASX); 

and, Ozgrowth Limited (OZG.ASX). Westoz Funds Management is a wholly owned 

subsidiary of Euroz Limited (EZL.ASX). 

  

Net Tangible Assets 

  

The NTA figures reported above are unaudited and are our estimate as at the close 

of business on the specified date. Further detail on NTAs can be found on 

our website. 

  

Disclaimers 

  

This document has been provided to you for your general information and does not 

take into account your objectives, financial situation and needs and must not be 

relied upon by you as general or personal financial product advice that has been 

provided to you by Westoz Funds Management Pty Ltd. If you require any advice 

regarding any aspect of the information set out in this document, particularly as to 

whether you should base an investment decision upon that information, please 

contact your financial adviser. 

This document may refer to investment outcomes achieved in the past by Westoz 

Funds Management Pty Ltd. Past performance is not a reliable indicator of future 

performance. 
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