
 

  

  

Dear Investor,  

The final week of March saw share market volatility continue but with a positive 

outcome. The ASX All Ordinaries bounced 7.5%, led by a rebound in bank shares 

as Government stimulus/mitigation announcements were well received by 

investors. The decline in the oil price continued (-6%), whilst the gold price (-5%) 

was one casualty of declining investor fears. Another safe haven casualty was the 

US dollar, with the Australian dollar strengthening further to 61.4c from the mid-

fifties’ lows experienced mid-month. 

Net tangible asset values (NTAs) for both companies (WIC +15.5%, OZG +10.2%) 

recovered somewhat over the week, with several larger positions lifting from heavily 

oversold levels. No doubt our shareholders will be aware we currently have 

significant exposure to the resources industry through holdings in miners and 

mining services companies. To that end it is probably worth highlighting this 

industry has several advantages that appear to have been largely ignored in the 

current share market upheaval: 

• The industry is open for business with Federal and State Governments 

recognising the importance to the National economy of keeping the industry 

operating; 

• The continued weakness in the Australian dollar is providing a large cushion 

to weakening commodity prices; 
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• Mining industry capital and cost discipline in the last few years is the mirror 

opposite to the build and produce at all cost attitude that preceded the last 

industry downturn in 2013-2015; 

• Australian mining industry participants have cited little impact to date (see 

individual stock commentary below) aside from increased logistical and 

safety considerations; and, 

• China, our biggest customer, will benefit from being first into and first out of 

this crisis, and having the monetary stimulus firepower required help boost 

recovery. 

We do not consider this area of the market to be immune from the Covid 19 driven 

crisis. We would simply highlight share prices for producing miners (down 30%-

40% in last two months) and contractors (down 40%-60%) are most likely pricing 

in a scenario which is worse than the one which is presently unfolding. 

  

We have enjoyed an increased level of contact with shareholders over the last month 

and would continue to urge those of you with queries to contact us via one of the 

methods below. 

Dermot Woods, Executive Director: 0407 786 273; 

Jaime Underdown, Chief Operating Officer: 0458 661 227; 

Email: Admin@westozfunds.com.au 
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Click on the blue numbers within the table below to access the NTA figures released 

to the ASX today.  

 

 WIC.ASX OZG.ASX 

Pre Tax NTA 78.3c 15.1c 

Share Price 68.0c 11.5c 

Share Price Discount to NTA 13.2% 23.4% 

Gross Dividend Yield 12.6% 7.5% 
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Cooper Energy Business Update 
  

 

 

Cooper Energy Limited (COE.ASX) provided a business update yesterday 

stating COVID-19 has had no material impact on their business and has maintained 

their FY20 production guidance of 1.2m barrels. Skeletal staff remain on various 

sites with others working from home, and given subsea gas production is managed 

remotely anyway there has not been a major change to operations.  

 

COE's balance sheet remains in good shape with $149m in cash and a net debt 

position of $77m. Importantly, much of COE's revenue is generated from fixed 

rate contracts to the south east Australian energy market which has no oil price 

linkage, mitigating it from the fall in the price of oil. Finally, commissioning of the 

Orbust Gas Processing Plant is now underway. COE is a disclosed holding in the 

Westoz portfolio.   

  

 

 



  

NRW Holdings Trading Update 
  

 

 

Diversified contract services company NRW Holdings Limited (NWH.ASX) has 

released an update on its operations under COVID-19 implications. NRW has 

advised that its cash flow is consistent with its quarterly forecast, however 

commented that interstate travel restrictions has potential to impact its operations. 

These travel restrictions are being worked through to ensure personnel can access 

sites appropriately and a training facility is being established in WA to train new 

staff and to up skill current staff on mobile mining equipment to mitigate site 

disruption under modified rosters. 

NWH noted the mining industry has been designated an 'Essential Service' by the 

Australian Government and has made no changes to its 2020 revenue guidance 

of $2b. NWH has however deferred payment of its interim dividend which will be 

subject to review by its Board in August, citing it wishes to retain access to the 

maximum level of liquidity available. NWH is a disclosed holding in the 

Westoz portfolio.       

  

 

  



  

 

  

Perenti COVID-19 Update 
  

 

 

Global mining services group Perenti Global Limited (PRN.ASX) provided a COVID-

19 update last week. The Company reported no major disruption to their 

operations to date however are wary of the potential for it to impact the mining 

industry. Accordingly, PRN is implementing strategies to maintain its financial 

position which include liquidity management measures, cost reductions and 

deferment of non-essential capital. Furthermore, given the significant level of 

global uncertainty and volatility, PRN has withdrawn its FY2020 profit guidance 

(approx. $115m) and deferred payment of its interim dividend to October 

2020. PRN is a disclosed holding in the Westoz portfolio.    

  

 

  

 

  

  
 

  



 

How To Become A Shareholder 
  

Investors wishing to gain exposure to our investments can purchase shares in 

Westoz Investment Company Limited and Ozgrowth Limited through your 

investment platform, stockbroker or affiliated advisor. Shares trade on the ASX 

under the tickers WIC.ASX and OZG.ASX. 

  

 

  

 

  

Contact Us 
  

Westoz Funds Management Pty Ltd 

Phone: (08) 9321 7877 

Email: admin@westozfunds.com.au 

Website: www.westozfunds.com.au 

 

ABN 30 106 677 721, AFSL 285607  
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Westoz Funds Management 
    

Westoz Funds Management Pty Ltd is the appointed investment manager for two 

listed investment companies: Westoz Investment Company Limited (WIC.ASX); 

and, Ozgrowth Limited (OZG.ASX). Westoz Funds Management is a wholly owned 

subsidiary of Euroz Limited (EZL.ASX).  

  

Net Tangible Assets 

  

The NTA figures reported above are unaudited and are our estimate as at the close 

of business on the specified date. Further detail on NTAs can be found on 

our website. 

  

Disclaimers 

  

This document has been provided to you for your general information and does not 

take into account your objectives, financial situation and needs and must not be 

relied upon by you as general or personal financial product advice that has been 

provided to you by Westoz Funds Management Pty Ltd. If you require any advice 

regarding any aspect of the information set out in this document, particularly as to 

whether you should base an investment decision upon that information, please 

contact your financial adviser. 

This document may refer to investment outcomes achieved in the past by Westoz 

Funds Management Pty Ltd. Past performance is not a reliable indicator of future 

performance. 
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